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After the currency reform of 1948, Western Germany’s 
exports, which had been at a low level, rose sharply, and 
in 1952 they exceeded imports. However, following a 
74 per cent increase in 195] and a 16 per cent increase in 
1952, there has been a decline in 1953, which has caused 
some concern in Bonn. During the first two months 
of this year, the value of exports fell below both the 
exceptionally high figure (US$417.4 million) of Decem- 
ber 1952 and the level of January and February 1952. 
(In January 1953, the value was $300.5 million, com- 
pared with $312.3 million in January 1952; in February 
1953, it was $292.4 million, against $303.5 million in 
February 1952.) 


In 1952, exports of some important commodities had 
already fallen below the 1951 level (e.g., iron and steel 
and chemicals had fallen by 16 per cent and textiles by 
22 per cent). The continued rise in total exports in that 
year had been accounted for chiefly by machinery, 
vehicles, and electrical products, but in the early months 
of 1953 exports of these items also began to fall. 


One reason for the decline this year is the fact that, 
as a result of increases in wages and in coal and steel 
prices, Western Germany is no longer favored by lower 
production costs. German manufacturers frequently quote 
examples of foreign competitors, particularly British, 
who have offered substantially lower prices. A general 
slackening of investment activity has also been reported, 
except in underdeveloped countries. These countries, 
however, demand long-term credits for which Germany 
does not have the necessary capital. The intended flota- 
tion of a loan (equivalent to US$119 million) to finance 
long-term export credits has been postponed because of 
the present state of the capital market. 


To some extent the very success of Germany’s export 
drive has become a hindrance to further expansion. Out- 
side the dollar and sterling areas, Western Germany 
has accumulated large credit balances in many countries 
which are now unable or unwilling to increase their pur- 
chases from Germany. Sales to EPU countries account 
for 72 per cent of Germany’s exports, but for only 63 
per cent of her imports. By the end of February the 
accumulated EPU surplus was $430 million. The recent 
increase of Germany’s liberalized imports to 90 per cent 
(see page 337) may serve to liquidate part of this sur- 
plus. Germany, however, would like to use the surplus 





INTERNATIONAL MONETARY FUND ° 


Western German Exports 








PUBLIC LIBRARY 
MAV 1 2 1952 


VEY 


a 






May 1, 1953 


to purchase dollar goods, and is therefore one of the 
chief advocates of convertibility. 


The problem of unusable surpluses is even more acute 
in relation to countries with which bilateral offset ac- 
counts have been arranged. By the end of March, the 
accumulated surpluses with 17 such countries (which 
account for 13 per cent of German exports and 12 per 
cent of German imports) had risen to $197 million, 
almost reaching the $210 million limit provided for in 
the individual trade agreements. By far the largest 
debtor is Brazil, which has run up a deficit of $95 million, 
more than seven times the agreed credit limit of $13.5 mil- 
lion. Several other countries (e.g., Yugoslavia) are also 
approaching the upper limit of their credit margins or 
have already exceeded them. The only two “offset” 
countries which have accumulated favorable balances 
are Colombia and Uruguay. 


In 1952 Western Germany had a trade deficit with the 
dollar area of nearly $357.1 million. Industrialists have 
suggested that a considerable part of German imports 
should be switched from the dollar area to the debtor 
countries. But, in view of the higher prices generally 
charged by these countries, this would lead to an in- 
crease in the cost of production and the cost of living 
in Germany; therefore, the Government would prefer 
to reduce the dollar gap by increasing exports rather 
than by decreasing imports. Considerable success has 
already been achieved in this respect. The value of 
exports to the dollar area grew steadily during 1952, and 
has continued at a high level in the early months of this 
year; the February figure was $40.2 million, compared 
with a monthly average of $37.6 million in 1952. These 
exports contain an increasing proportion of manufactured 
goods, such as optical and precision instruments, elec- 
trical products, machinery, and machine tools. 


The value of exports to the sterling area, on the other 
hand, fell from a monthly average of $43.5 million in 
1952 to $37.6 million in January 1953 and $30 million 
in February; imports declined still more, so that the 
German deficit fell from $30 million in January to 
$25.5 million in February. 


Sources: The Financial Times, London, England, April 7 
and 8, 1953; Statistisches Bundesamt, Statis- 
tischer Wochendienst, Wiesbaden, Germany, 
April 17, 1953. 
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Internatonal Wheat Agreement 


On April 27, the final day for signing the extension of 
the International Wheat Agreement (see this News Sur- 
vey, Vol. V, p. 320), nations representing about 70 per 
cent of the importing quotas, and all four exporting 
countries, had signed the extension. The Wheat Council 
is scheduled to meet again before the three-year exten- 
sion becomes effective on August 1. At that time, mem- 
bers which have not signed may apply for membership, 
and the Council will then adjust quotas as required by 
the indicated participation in the pact. The importing 
countries that have not signed are the United Kingdom, 
Iceland, and Venezuela. 

Source: The Journal of Commerce, New York, N. Y., 


April 28, 1953. 


International Materials Conference 


The International Materials Conference, in its survey 
of the second year of its work (March 1, 1952-Feb- 
ruary 28, 1953), reports that four of the original seven 
Commodity Committees were in operation during that 
year. When all the commodities with which a Committee 
is concerned are found to be no longer in short supply, 
the Committee terminates its activities, with an under- 
standing that, in the case of a new emergency, the Com- 
mittee may be reconvened by the Central Group of the 
Conference. Of the 14 commodities with which the Con- 
ference was originally concerned, only two—nickel and 
molybdenum—were under allocation at the end of the 
second year. 


During the period of shortage in which the IMC has 
been operating, the resources of the Free World have been 
materially strengthened. The Conference has taken no 
direct action in the field of prices; the allocation schemes, 
however, which tended to remove abnormal buying pres- 
sures and to equate demand to supply, have had a stabil- 
izing effect on the market for certain commodities, and 
any repetition of the scramble for raw materials, typical 
of late 1950 and early 1951, has been avoided. 

Source: Report on Operations of the International Mate- 
rials Conference, March 1, 1952 to February 28, 
1953, Washington, D. C., 1953. 


Europe 


EPU Operations in March 


The EPU report for March shows that the Nether- 
lands registered the largest surplus, 35.3 million units 
(1 unit US$1). This brought the Netherlands cumu- 
lative accounting surplus to 357.9 million units, i.e., 
2.9 million units above its quota. Since it had been 
agreed last December that surpluses in excess of the 
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Netherlands quota, and up to an amount of 100 million 
units, would be settled 50 per cent in gold and 50 per 
cent by credit, the total of the March surplus was settled 
on this basis. Switzerland’s surplus for March (23.1 mil- 
lion units) was more than twice the February surplus, 
and its cumulative surplus of 223.3 million units was close 
to the quota limit of 250 million units. The United 
Kingdom registered a surplus of 21.0 million units, 
compared with the February surplus of 27.7 million 
units; 11.3 million units were settled in gold and 9.8 mil- 
lion units by credit. Surpluses were also recorded by 
Germany (10.7 million units) and Portugal (1.9 mil- 
lion units). 

Italy again had a large deficit (28.0 million units). 
France’s deficit of 19.4 million units was settled entirely 
in gold; its cumulative accounting deficit has exceeded its 
quota of 520 million units by 154.4 million. Belgium 
had had in the three preceding months small deficits 
of around 3 million units or less. In March, however, 
its deficit amounted to 16.3 million units. This indi- 
cated even more clearly than before the change in Bel- 
gium’s EPU payments position since last year when, 
during the first three months, there was a Belgian sur- 
plus of 142.6 million units. Deficits were recorded also 
by Sweden (12.0 million units), Turkey (5.5 million 
units), Austria (3.7 million units), Denmark (2.3 mil- 
lion units), Norway (2.3 million units), Greece (1.7 mil- 
lion units), and Iceland (1.0 million units). 


As a result of the March settlements the gold and con- 
vertible assets of EPU increased by 9.3 million units, 
to 392.8 million units. 

Source: Organization for European Economic Coopera- 


tion, Press Release, Paris, France, April 17, 1953. 


European Coal and Steel Community 


The first results of the unification of the European 
Coal and Steel Community are beginning to be seen. 
Next to the changes in intercommunity transport rates, 
the most important developments are the changes in the 
prices of coal and scrap (fixed by the High Authority) 
and of iron ore (see this News Survey, Vol. V, p. 302). 
Changes in the prices of coal have varied between a drop 
of 2 per cent in Belgium to a rise of up to 9 per cent in 
the Netherlands. The price of iron ore has changed 
less, except in France where the domestic price rose by 
45 per cent. This movement is, however, not expected 
to affect the price of steel. In Germany and Belgium, 
iron ore prices actually fell, but this was due chiefly to 
the drop in shipping charges on imports from Sweden. 
More important is the rise in the price of scrap in France 
(15-25 per cent) and in the Netherlands (70 per cent). 
On the other hand, Germany, Italy, and Belgium gained 
by a fall of 3 per cent, 30 per cent, and 5 per cent, 
respectively. Italy has also gained as a result of now 
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being able to purchase coal from Germany and thus to 
curtail its dollar imports. 


Source: Le Monde, Paris, France, April 14, 1953. 


United Kingdom Trade 

The monthly average of total U.K. exports in the first 
quarter of 1953 was £218.5 million, somewhat less than 
the £222.5 million average in the last quarter of 1952. 
Imports, on the other hand, rose to an average of 
£272.9 million in the first three months of this year, 
from £263.9 million in the preceding quarter. The crude 
trade deficit therefore increased between the two quar- 
ters, from £41.4 million to £54.4 million. Volume in- 
dices are not yet available, but when the lower prices 
now prevailing are taken into account, the increase in 
the volume of imports is likely to have been greater than 
the increase shown by the value figures. The volume of 
exports appears to have changed very little. 

The increase in imports was accounted for wholly by 
increased imports from the sterling area; those from 
other areas were virtually unchanged. Exports to the 
sterling area were about the same as in the last quarter 
of 1952, but exports to other countries fell by about 
4 per cent. 

The President of the Board of Trade has announced 
an important relaxation of exchange controls over credit 
for overseas transactions. More than a year ago, in an 
attempt to accelerate payments for sterling area exports, 
stringent restrictions had been placed on the credit facil- 
ities available to overseas customers of British banks. 
The climate in export markets has now changed, and 
some British exporters of capital goods have lost orders 
because foreign customers have demanded credit facilities 
for periods longer than the exchange control would sanc- 
tion. Exporters will now be given greater freedom to 
grant the credit terms they wish to offer to overseas 
buyers. 

Source: The Economist, London, England, April 25, 
1953. 


French Payments for Imported Petroleum 

France imported 21 million tons of crude petroleum 
in 1952, against 6.8 million tons in 1938. Of the 1952 
total, 4 million tons were imported to be refined and 
then re-exported. The largest source of supply was the 
Middle East: 8 million tons were received from Kuwait, 
5.4 million tons from Iraq, and 4.4 million tons from 
Saudi Arabia. Imports from Venezuela were 1.2 million 
tons; other sources of supply (Colombia, United States) , 
which in the prewar period had covered almost half of 
French crude oil imports, were much smaller. Thus 
petroleum imports from the Middle East, which were 
about 45 per cent of the total in 1938, now represent 
92 per cent. France’s domestic output (0.4 million tons) 
covers only 2 per cent of requirements. 

Payment for petroleum imports is usually made in 
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currencies other than those of the countries of origin. 
In 1952, 44 per cent of the imports were paid for in 
sterling, 28 per cent in French francs, and 21 per cent 
in dollars. The proportion of franc payments is now 
greater, and of dollar payments smaller, than either 
before or immediately after the war. Efforts to increase 
imports of franc-financed oil by increasing the output 
exploited by French interests in Iraq are now being 
made. The new pipeline to Banias has just been com- 
pleted. Furthermore, in reconstructing the French mer- 
chant fleet, a high priority has been given to petroleum 
tankers; it is reported that in 1952 about 60 per cent of 
imported petroleum was carried by French ships and 
that the proportion was likely to increase. Oil refining 
has become one of the major industries of France and is 
regarded as a basic industry in the investment programs. 
Source: Le Monde, Paris, France, April 15, 1953. 


Annual Report of Netherlands Bank 


The Netherlands over-all balance of payments (ex- 
change payments) for 1952 showed a surplus of 1.6 bil- 
lion guilders (US$427 million), against a deficit of 
446 million guilders ($116 million) in 1951. In the 
second half of last year even the current dollar position 
was in equilibrium; thus there was a small surplus of 
50 million guilders ($13 million), compared with a cur- 
rent dollar deficit of 374 million guilders ($98 million) 
in the second half of 1951. The net foreign exchange 
reserves of the Netherlands Bank increased by 2 billion 
guilders ($527 million) in 1952; at the end of December 
they totaled 3.66 billion ($963 million), of which 71 per 
cent was gold and net convertible exchange holdings. 
The accumulation of reserves was greater than the accom- 
panying expansion of total liquid assets held by the pub- 
lic, which increased by 1.1 billion, to 11.09 billion 
guilders. 

The President of the Netherlands Bank, in his Annual 
Report, stresses that developments in 1952, which was a 
year of adjustment, “brought the Netherlands closer to 
the moment at which it can be prepared to plan, in 
joint consultation with other European countries and 
with the United States, measures which may lead to a 
certain degree of restoration of general convertibility.” 

Commenting on the economic effects of the flood dam- 
age last February, the President stated that measures to 
repair this damage need not endanger the previously 
attained economic and financial equilibrium, provided 
that a sufficient sense of reality and willingness to sacri- 
fice is shown. 

In discussing domestic monetary developments in 1952, 
the Report points out that, mainly as a result of accelera- 
tion in the collection of tax arrears, the Treasury had a 
large cash surplus of 1.1 billion guilders. (In 1951, the 
surplus was 529 million guilders.) Total revenue from 
taxes levied by the Central Government and from other 
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government income was 6 billion guilders in 1952; this 
included some 250 million paid in the form of govern- 
ment bonds. The net debt of the State totaled 19 billion 
guilders at the end of 1952, a decrease of some 1.8 bil- 
lion guilders from 1951. Of the total decrease, 0.8 billion 
guilders was a result of transfers from counterpart funds. 
Part of the improvement in the net debt took the form 
of a 0.9 billion rise in the Treasury’s cash balances, 
from 781 million guilders in 1951 to 1.67 billion in 1952. 

The gross floating debt of the municipalities, which 
in 1951 had risen to no less than 1.1 billion guilders, 
decreased rapidly; at the end of 1952 it was 387 million. 
In addition, the municipalities were able to increase their 
floating assets by 384 million guilders, to 515 million. 
The improvement in the debt position of the municipal- 
ities resulted from large-scale consolidation operations at 
interest rates which decreased gradually, from around 
4.5 per cent to 4 per cent. 

Industrial production recovered from the recession 
which had occurred between mid-1951 and mid-1952. 
In the last quarter of 1952, the volume of industrial 
production was 6 per cent above that in the correspond- 
ing period of 1951, production per worker showing an 
increase of almost 7 per cent. In agriculture, harvests 
were better than in 1951; the harvests of wheat, rye, 
potatoes, and sugar beets were, respectively, 22, 8, 21, 
and 14 per cent larger than in 1951. Milk production 
was slightly below 1951. 


Unemployment rose to an average of 4.3 per cent of 
the labor force, against 2.9 per cent in 1951. But the 
employment situation appeared to improve somewhat 
toward the end of last year. Figures for the first quarter 
of 1953 show that the number of unemployed decreased 
from 172,000 in January to 121,000 in March. 


Investment in fixed assets in 1952 was virtually the 
same as in 1951. However, the figures for stocks and 
work in progress show sizable disinvestment, estimated 
at 600 million guilders for 1952 compared with a net 
investment of 1 billion guilders in 1951. According to 
the Annual Report, it is likely that commodity stocks in 
general returned to normal proportions, following the 
distortions that had resulted from the Korean war. 

Emphasizing the close relationship between the liquida- 
tion of commodity stocks and the balance of payments 
surplus, the Report warns against using the high Treas- 
ury balances with the central bank to finance budget 
deficits. At the end of March 1953, these balances 
amounted to 1.1 billion guilders plus 1.2 billion guilders 
of counterpart funds. The counterpart funds should, 
preferably, be used to meet the central bank claim of 
1.3 billion guilders on the Government; this claim orig- 
inated in 1947 when the Government took over the port- 
folio of German Treasury paper held by the bank. 


Source: Nederlandsche Bank, Verslag over het Jaar 
1952, Amsterdam, Netherlands, 1953. 
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Annual Report of National Bank of Denmark 


In a report on the activity of the National Bank of 
Denmark in 1952, Governor Svend Nielsen stated that 
the restrictive policy followed after the war had enabled 
Denmark not only to reconstruct and expand its produc- 
tive capacity but also to stabilize the monetary situation. 
By the middle of 1952, the prewar ratio of money supply 
to commercial activity had been restored; thus, the money 
supply no longer exerted any inflationary pressure but, 
on the other hand, was large enough to maintain full 
activity. 

The Governor stressed that the monetary stability so 
painfully achieved should not be jeopardized. The 
National Bank is therefore very much concerned about 
the increase in money supply recorded during the last 
months of 1952 and early in 1953. In order to maintain 
employment and the standard of living, to strengthen 
national defense, and to improve the international com- 
petitive position of Danish industry, it is necessary to 
increase total production. 


The uses to which investment funds are put, it was 
pointed out, are of great importance in ensuring a high 
and stable level of employment and competitive produc- 
tion. At present, the direction of investments is influ- 
enced by the fact that the Government, in addition to 
undertaking extensive civilian and military construction, 
supports new private housing and other investment proj- 
ects with loans at low interest rates. As investment funds 
are limited, this reduces the possibility of undertaking 
other investments, for which the interest rate is accord- 
ingly forced up. 


The situation in the capital market is thus far from 
normal, and, in the Governor’s opinion, it is desirable, 
from an economic point of view, that the Government’s 
financial policy should aim at a surplus in the current 
budget large enough to cover a substantial part of the 
capital expenditures. The capital market would thus be 
less strained, and a lower and more uniform level of 
interest rates would be possible. The surplus on current 
account, however, must be achieved in such a way as not 
to lower the present level of private savings. 


Denmark’s economic policy must be adapted to the 
international economic situation and to Denmark’s inter- 
national obligations, but the Governor also stressed that 
Denmark can be an equal partner in the efforts toward 
convertibility only if the Danish krone is strong. To 
strengthen the krone, it is of the utmost importance not 
only that the improvement in the foreign exchange posi- 
tion should continue but also that a foreign exchange 
reserve should be accumulated, sufficient to cushion effects 
of the shifts which will take place as a result of freer 
international trade and payments. 


Source: Bgrsen, Copenhagen, Denmark, March 19, 1953. 
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Swedish-Polish Trade 

An agreement on trade between Sweden and Poland 
during the year commencing March 1, 1953 provides for 
a considerably smaller volume of goods to be exchanged 
than under the 1951-52 agreement. Coal, the most im- 
portant Polish export, has been reduced from 3 million 
to 2.2 million tons, and Swedish exports of iron ore, paper 
pulp, and ball bearings have also been correspondingly 
reduced. Total Swedish exports will amount to 
SKr 85 million (US$16.4 million), against SKr 185 mil- 
lion ($35.8 million) under the 1951-52 agreement. Part 
of the Polish export surplus will be used to finance 
Swedish deliveries within the framework of the 1947 
long-term agreement, under which SKr 50 million 
($9.7 million) falls due this year; the rest of the sur- 
plus is expected to be used for payments of debt and 
interest both to the Swedish Government and to private 
Swedish creditors. 

Whether the agreed deliveries actually take place will 
depend largely on the extent to which the coal quota is 
utilized; this is closely connected with the price policy 
of Polish coal exporters and with developments in the 
international coal and oil markets. 

Source: Finanstidningen, Stockholm, Sweden, March 28, 
1953. 


Western Germany’s Import Liberalization 

Effective March 15, the percentage of liberalization of 
Western Germany’s imports from OEEC countries (in- 
cluding dependent overseas territories) was raised from 
80.9 per cent to 84.4 per cent. About 250 commodities 
were added to the “free list” of German imports from 
the OEEC area which are not subject to quantitative 
restrictions. The percentage is reported to have been 
increased further—to 90.1 per cent—as of April 1, by 
adding another 168 commodities to the “free list.” 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 

March 27 and April 2, 1953. 


Middle East 


Development in Egypt 


The Egyptian Ministry of Commerce and Industry has 
announced an invitation to interested concerns to estab- 
lish factories in Egypt for the manufacture of batteries 
and tires, and for the establishment of an automobile 
spare parts assembly plant. Detailed specifications are 
issued by the Ministry and obtainable by purchase, and 
offers must be submitted within the three months ending 
June 30. The Egyptian Government reserves the right 
of priority on all products; whatever remains should first 
be devoted to local consumption, but the Government 
guarantees that it will facilitate the export of any surplus 
to friendly countries. 


Source: Al Ahram, Cairo, Egypt, April 1, 1953. 


Compulsory Property Loan in Israel 


Israel’s Minister of Finance has stated that a Compul- 
sory Property Loan recently approved by Parliament is 
expected to yield I£12 million this year and a total of 
some I£35 million to [£45 million over the three-year 
period during which the loan payments will be made. 
Under the terms of the loan, those holding property 
valued above [£5,000 are required to invest 10 per cent 
of the property value in government bonds with a matur- 
ity date of eighteen years and with interest at 24 per 
cent. In lieu of the loan, property owners may pay a 
tax equivalent to 5 per cent of the value of their property. 
Source: Israel Office of Information, Israel Digest, New 

York, N. Y., April 10, 1953. 


Development Schemes in Jordan 


The Jordan Government and the Point Four Program 
Bureau in Amman have signed an agreement whereby the 
Jordan Government undertakes to pay JD 110,000 and to 
provide land and buildings to the value of JD 223,690, 
and the Point Four Program Bureau promises to pay 
US$1,950,000 out of the US$3,000,000 allocated for 
financing joint development schemes in Jordan. The 
cash is to be placed at the disposal of a new department 
to be named the Cooperative Department of Development 
of Lands. 


Source: The Times, London, England, April 9, 1953. 


Official Gold Holdings of Lebanon 
The latest bimonthly statement of the Issue Department 
of the Lebanese branch of the Bank of Syria and Lebanon 
shows that on April 15 the official gold holdings of 
Lebanon used in the currency cover amounted to 
LL 120.5 million, i.e., 60.6 per cent of the currency 
circulation (LL3.6 — US$1 at the free rate). On 
December 31, 1952, gold in the cover amounted to 
LL 109.2 million, or 54.5 per cent of the currency circula- 
tion. The increase in gold holdings has been made pos- 
sible by the utilization of French francs recently paid 
by Syria to the Lebanese Treasury. These payments were 
made in part settlement of the LL 44.6 million obligation 
incurred by Syria in 1948 as a result of the withdrawal 
by the Lebanese Government of Syrian notes circulating 
in its territory. In 1952, Syria agreed to settle this 
obligation in French francs in five equal semiannual 
installments beginning October 1952. So far, two in- 
stallments totaling over LL 18 million have been paid. 
The next installment is due in October 1953. It appears 
that the Lebanese Government intends to convert into 
gold all of the Syrian obligation. When this is done, 
gold holdings in the cover would amount to over LL 146 
million, or about 70 per cent of the currency issue at its 
present level. 
Source: Le Comimerce du Levant, Beirut, Lebanon, 
April 18, 1953. 
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Oil Revenues and Production in Iraq 


The Iraqi Government has received ID 11.75 million 
from the Iraq Petroleum Company and its subsidiaries 
in Iraq as the fourth and last royalty payment for the 
year April 1952-March 1953. The previous three pay- 
ments were ID 4.5 million in April, ID 7.5 million in 
July, and ID 10.5 million in September 1952. Thus, 
receipts from the oil concessionaries for the full year 
amounted to ID 34.25 million. According to the Oil 
Agreement of 1952, Iraq gets half the profits of the con- 
cessionary companies in addition to a quota of crude oil 
amounting to approximately 3.5 million tons. 

Iraq’s crude oil production increased from 8.1 million 
tons in 1951 to 18.1 million tons in 1952. Production 
in the first two months of 1953 was at the annual rate of 
24.3 million tons. 


Source: Al-Zaman, Baghdad, Iraq, April 14, 1953. 


Far East 
Tax Rebate for Corporate Subsidiaries in India 


The Indian Parliament has approved a measure, spon- 
sored by the Minister of Finance, whereby the rebate on 
income from a wholly Indian subsidiary of a foreign 
corporation is increased from 1 anna to 11% annas, while 
the rebate on income received from a branch organization 
will be 144 anna (1 anna = 1.31 U.S. cents). The change 
is designed to provide an incentive for the formation of 
Indian subsidiaries, rather than branch firms, by over- 
seas firms doing business in India. 

Source: The Journal of Commerce, New York, N. Y., 
April 23, 1953. 


Joint Thai-Japanese Salt Industry in Thailand 


The Thai Government has accepted, in principle, a 
Japanese proposal to establish a joint Thai-Japanese 
company to produce salt. The Thai and Japanese Gov- 
ernments will each provide one half of the capital. 
Machinery and equipment are to be bought from Japan. 
All salt produced by the company is to be exported to 
Japan. Not more than 25 per cent profit is to be made, 
and the Japanese share of the profit will be remitted to 
Japan. The new company is expected to produce annually 
500,000 tons of salt of improved quality. At present, salt 
pioducers use crude production methods which yield 
only low-grade salt. (See also this News Survey, Vol. V, 
p. 289.) 

Source: Far East Trader, New York, N. Y., April 22, 
1953. 


Taiwan-Japan Sugar Contract 

Closely following the Japanese Government’s lifting of 
the ban on the importation of Taiwan sugar, Japan’s 
foreign trade authorities have revived a contract with 
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Taiwan for the purchase of 250,000 metric tons of sugar. 
It is reported that the Office of the Commercial Counselor 
of the Chinese Embassy in Japan and the Japanese Min- 
istry of International Trade and Industry have formally 
exchanged notes approving the renewed sugar deal. Of 
the total amount, 40 per cent will be carried from Taiwan 
to Japan by Japanese ships, and 60 per cent will be 
shipped to Japanese ports by Chinese vessels. 
Negotiations for the sale of Taiwan sugar to Japan 
came to a halt last fall when the Japanese Government 
imposed a ban on the import of Taiwan sugar. Japan 
had entered into a contract with Taiwan for the purchase 
of 300,000 tons of sugar. However, after 50,000 tons 
had been delivered and paid for, Japanese sugar im- 
porters set aside the contract following a sharp drop 
of sugar prices in the international market last November. 
The price in the new contract is set at US$115 per ton 
c.i.f. Japan, compared with US$150 originally agreed last 
year. 
Source: Chinese News Service, Press Release, New York, 
N. Y., April 14, 1953. 


Japanese Export-Import Bank Loan Rates 


In order to expedite exports, the Japanese Export- 
Import Bank on March 26 lowered, from 71 per cent to 
7 per cent, its basic rate on loans to industries. For 
loans on certain essential items, the rate was reduced 
from 6 per cent to 5 per cent. 

Source: Far East Trader, New York, N. Y., April 22, 
1953. 
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Export-Import Bank Cotton Credit for Japan 


The Export-Import Bank of Washington has granted 
a short-term credit of $40 million to Japan to assist in 
financing Japanese imports of U.S. raw cotton from the 
1952 crop. The credit, bearing interest at 31 per cent 
per annum and repayable within 15 months, is expected 
to assist in financing the import of about 200,000 bales 
of cotton at current market prices. It will be in favor 
of the Bank of Japan and will operate through U.S. and 
Japanese commercial banks and other normal cotton- 
marketing channels. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., April 14, 1953. 


Indonesian Savings Transfer Provisions for 1952 


Under new regulations aimed at reducing the allow- 
able transfer of savings on incomes earned by foreigners 
in Indonesia in 1952, the maximum amount of savings 
that can be transferred abroad is limited to 2,500 Dutch 
guilders against an income of 36,000 Indonesian rupiah, 
compared with the 1951 maximum of 5,000 guilders 
against an income of 26,000 rupiah. The new regula- 
tions provide that, out of the taxable incomes earned 
in 1952, only 10 per cent of the first 5,000 rupiah, 15 per 
cent of the second 5,000, 20 per cent of the third 5,000, 
and 25 per cent of the remainder of the income up to a 
maximum of 7,500 rupiah can be transferred abroad. 
The Dutch personnel will be affected the most by these 
rules, since they greatly outnumber all other foreign 
employees in Indonesia. 

Source: Aneta News Bulletin, New York, N. Y., April 24, 
1953. 


United States 


British Bid on U.S. Defense Contract 


The U.S. Secretary of the Army announced on April 22 
that the Army will ask for new bids to supply generators 
and transformers for the Chief Joseph Dam being built 
in the State of Washington. An earlier rejection by the 
Defense Department of all bids had attracted widespread 
interest in relation to the U.S. Administration’s foreign 
trade policy. A British firm, the English Electric Export 
and Trading Company, underbid its U.S. competitors by 
12.7 per cent on the generators and by 20.3 per cent on 
the transformers. The “Buy American” Act of 1933 
requires government agencies generally to give preference 
to domestic products subject to certain exceptions, in- 
cluding the proviso that domestic products should not be 
“unreasonably” priced. This condition has been inter- 
preted to mean that the price must not be more than 
25 per cent above the price of foreign products. The 
Department of Defense can waive these requirements, 
however, and a memorandum of July 1952 by Under- 
secretary Foster placed foreign and domestic supply 
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sources on an equal footing unless special circumstances, 
such as depressed labor conditions, are involved. 

In his announcement of April 22, the Secretary stated 
that there had been discrepancies between the British 
offer and the higher bids of some U.S. firms in the 
copper content and other features of the equipment 
offered; such discrepancies would be avoided in new bids. 
Sources: The Journal of Commerce, New York, N. Y., 

April 16, 21, and 23, 1953. 


U.S. Budget Outlook 


U.S. Treasury estimates indicate that the budgetary 
deficit for the fiscal year 1953 (ending June 30) will be 
about $7.1 billion, an increase of $1.2 billion over earlier 
estimates. The primary reason for the increase is a 
decline in corporate tax receipts, which are expected to 
be about $1.3 billion below previous estimates; expendi- 
tures are expected to be about $100 million smaller than 
previously estimated. Outlays for defense, stockpiling, 
and research will be about $400 million below expecta- 
tions, and an additional $400 million reduction in ex- 
penditures may result from the early termination of some 
government mobilization agencies and personnel reduc- 
tions in others. These savings, however, are expected 
to be largely offset by increased outlays on other pro- 
grams. For example, the expenditures of the Commodity 


Credit Corporation to support farm prices are already 

$400 million above expected outlays for the entire fiscal 

year and will probably have increased considerably by 

the end of June. 

Source: The Wall Street Journal, New York, N. Y., 
April 20, 1953. 


Latin America 


Nicaraguan Debt Payment to Britain 


The President of Nicaragua in his annual message to 
Congress on April 15 announced that instructions had 
been given to pay off the remaining balance of £217,380 
on a loan received from the United Kingdom in 1909. 
The original loan was £1,250,000. 

Source: Message of the President of Nicaragua to the 
National Congress, Managua, Nicaragua, April 
15, 1953. 


Peruvian Exports 


The Chamber of Commerce of Lima has estimated 
Peru’s export receipts for 1953 at the equivalent of 
US$210 million. The total in 1952 was $240 million, in 
1951 $254 million, and in 1950 $194 million. The de- 
cline since 1951 is due to lower prices, which have fallen 
to pre-Korea levels and lower. It is expected that the 
volume of exports will be maintained and even increased, 
and that capital inflow, particularly into the mining and 
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petroleum industries, will keep up the level of total ex- 
change receipts. Non-export receipts have increased from 
$61 million in 1950 to $80 million in 1951 and $100 
million in 1952. 

The money supply increased by 17 per cent in 1952, 
and the rate for dollar exchange certificates has risen 
steadily from 15.21 soles per U.S. dollar in January 1952 
to 15.97 soles per U.S. dollar in March 1953. 

Sources: Camara de Comercio de Lima, Boletin Mensual, 
January 1953, and Boletin Semanal, March 11, 
1953, Lima, Peru. 


Privileges for Paraguayan Industrial Concerns 

The Paraguayan Government has granted certain tax 
and exchange privileges to a U.S. company installing 
a paper factory, a hydroelectric plant, and a sawmill in 
Paraguay. The company will be exempt for ten years 
from taxes and duties on the importation of machinery, 
equipment, spare parts, trucks, and raw materials. Under 
the exchange privilege, the company is granted free dis- 
posal of 50 per cent of the foreign exchange derived from 
the exports of paper and pulp during a period of ten 
years from the beginning of production. Similar tax 
and exchange concessions were made last year by the 
Government to Italian colonists who were to settle in 
Paraguay, bring their capital equipment, and establish 
a number of industrial plants (see this News Survey, 
Vol. V, p. 71). 


Source: El Pais, Asuncion, Paraguay, March 25, 1953. 


Uruguay-United Kingdom Meat Contract 


Under a new contract signed by representatives of 
Uruguay and the United Kingdom on March 27, Uruguay 
has undertaken to sell to the United Kingdom during 
1953 not less than 30,000 tons of carcass meat and 2,000 
tons of canned corned meat at prices similar to those 
agreed upon between Argentina and the United Kingdom 
on December 31, 1952 (see this News Survey, Vol. V, 
p. 219). These prices are, on the average, some 28 per 
cent higher than those established in the last contract 
which expired on April 22, 1952. 

When the previous agreement was signed, it was 
agreed that negotiations for the continuation of meat 
shipments to the United Kingdom would be undertaken 
before the contract expired (see this News Survey, 
Vol. IV, p. 16). The conclusion of a new agreement has 
in fact been delayed for about a year, during which 
Uruguayan meat exports to the United Kingdom have 
been considerably limited. 

Sources: Ministerio de Ganaderia y Agricultura, Bole- 
tin Informativo, Montevideo, Uruguay, April 9, 
1953; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., April 13, 
1953. 
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Other Countries 
Australian Wool 


Of the current season’s Australian wool clip of 3.6 mil- 
lion bales, about 2.8 million bales had been sold by the 
end of March. The average price of greasy wool sold in 
February 1953 was 87.28 pence per pound, compared 
with 70.91 pence in February 1952. There were further 
upward price movements in March. The strongest and 
steadiest demand has been from mill needs in Great 
Britain and Europe, and buyers for Japan continue to 
give strong support. Competition has also been widened 
by increased orders from Australian mills and from the 
United States, both of which earlier in the season had 
been less active than usually. 

An official of the Farmers and Settlers Association 
has stated that, if current figures remain reasonably 
steady until the end of June, Australian wool for 1952-53 
would realize £A 375 million. This would be the second 
largest wool check in Australian history; it was exceeded 
in 1950-51 when the check amounted to £A 636 million. 
An official of the National Council of Wool Selling 
Brokers has stated that wool auctions for the nine months 
ended March 31, 1953 realized about £A 307 million, 
compared with £A 247 million in the corresponding 
period of 1951-52. 


Sources: National Bank of Australasia, Wool Letter, 
Melbourne, Australia, March 26, 1953; The 
Times, London, England, April 17, 1953. 


Lowering of Discount Rate in Belgian Congo 


The Central Bank of the Belgian Congo and Ruanda- 
Urundi has announced the lowering of the discount rate 
from 4 per cent to 34% per cent. The discount rate for 
bankers’ acceptances relating to exports remains un- 
changed at 2% per cent. The discount rates on other 


types of paper were brought into line with the new 
bank rate. 


Source: Agence Economique et Financiére, Brussels, 


Belgium, April 8, 1953. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
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end of each note. Explanatory material may be 
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Therefore any views expressed are taken from the 
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